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Dept. of Corporate Service Scrip Code No. 526901
Bombay Stock Exchange Limited

Phiroze Jeejeebhoy Towers

Dalal Street,

Mumbai 400 001

Sub: Outcome of the Board Meeting held on 30t June, 2020
Dear Sir,

This is to inform you that pursuant to Regulation 30 and 33 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulation 2015, the Board of Directors of the Company at its Meeting held on today i.e.
Tuesday, the 30t June, 2020 have approved and taken on record the Audited Financial Results for the 4t
Quarter and year ended 31st March, 2020.

Attached herewith following pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligation and Disclosure
Requirements) Regulation 2015.

1) Audited Financial Results for the 4th Quarter ended and year ended 31st March, 2020 along with the
statement of Assets and Liabilities as at the half year ended 31st March, 2020.

2) The Auditors’ Report on Financial Result and

3) Statement on Impact of Audit Qualifications (for audit report with modified opinion)

The Board of Directors has also approved re-appointment of Mr Sandeep Arora as the Managing Director of the
Company for further period of three years w.e.f. 1st June, 2020 subject to approval of the Members.

The meeting of the Board of Directors commenced at 4.00 p.m. and concluded at 4.30 p.m.
This is for your information and for the information of members of your exchange.
Kindly take the same on record and acknowledge the receipt

Thanking you
Yours faithfully
For Sonal Adhesives Limited

sd/-

Meena Dodmani
Company Secretary &
Compliance Officer
Encl: As Above
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PARTI STATEMEMNT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 315T MARCH, 2020
For the Quarter | For the Quarter For the Quarter  [For theYear Ended
ended March 31 ended Dec 31 ended March 31 | 315t March 2020
5, No, Particulars 2020 2019 219 -
(Unaudited) {Unauited) {Unaudited) [Audited)
1 [Revenue from Operations (Net of G5T) 5098.35 B17.13 1,003.56 3214.64
2 [Other Income 13.84 3740 (s6u)l 74.04
3 |Total income (142) 612.19 854.24 947.45 3,288.68
4 |Expenses
(a) Cost of Materials comsumed 539.34 801,75 980.79 2,907.97
(b} Purchase of stock-in-trade 71.19 * 53.00 71.19
{c) Changes in inventorles of Finished Goods, work-in-progress and Stock in Trade {11.B5) B.31 (217.15) 105.49
(d) Employee benefits expense 8.99 10,34 12,18 39.30
() Finance Cost 36.96 1.94 11.25 39.29
() Depreciation and amortisation expense 18,22 18.73 18.82 75.30
() Other expenses _92.17 55.48 | _84.28 304.11 |
Total expenses 756.01 B894.56 943.17 3,542.64
5 |Profit before Tax {3-4) {143.83) {40.32) 4.27 (253.98)
6 |Tax Expenses
{a) Current Tax
{b) Short! (Excess) provision of Taxation for previous periods
(c) Defarred Tax (67.61) (1.77) (24.28) (66.28)
7 |Net Profit/ (Loss) for the Period (5-6) (76.20) (38.55) 28.54 {187.68)
& |other Comprehensive Income
(a) (1) Item that will not be reclassified to Profit or Loss (1.39) 0.25 1.13 (0.64)
(&) (i) Income tax related to ftem that will not be raclassified to Profit or Loss (0.01) {0.07) (0.29) (0.17)
(1) {1} Trern that will be reclassified to Profit or Loss
(b} {1} Income tax related to tem that will be: reclassified to Profit or Loss -
Total Other Comprehensive Income, net of Income Tax (1.40) 0.18 0.84 {0.80)
9 |Total Comprehensive Income (7+8) (77.60) (38.37) 29.38 (188.48)
10 |Paid-up Equity Share Capital (Face Value Rs, 10/-} 606.10 £06.10 B06.10 f06.10
11 |Earnings per share (of Rs.10/- each) (not annualised)
(a) Basic (1.26) (0.63) 047 (3.10)
{b) Dituted {1.26) {0.63) 0.47 (3.10)
ESIVES LTD

AUTHORISED Elﬂ-mTGRWDTR’EETER



2, STATEMENT OF ASSETS AND LIABILITIES

(Rs. In lakhs)
Particulars Standalone
As at As at 31"
31" March, 2020 |
Aundited Audibed
ASSETS
1 Non-current assets
{2} Property, Plant and Eoulpment 488.75 489,79
(b} Capital work in progress - 237
{c) Financial Assets
(i} Trade Recelvables 198.05 470.18
(i1} Other financial assets 338 390
{d) Other Non Current Assets 16,48 21.51
fe} Non Current Tak 1.7 212
[y Deffered Tax Assets (Net) 249.17 183.05
Total non-current assets| 960.61 1,194.25
2 Current assets
{a) Inventories 137.11 284.60
{b) Finandial Assets
{11 Cash and cash egulvalents (112} (512}
(i) Other Bank Balance 6. 24 £0.54
{iir} Other Anancial assets 500,69 103.93
(i) Trade Receivable B53.20 977.93
(g1 Cther current assets 106.65 531.56
Tﬂlmi_l&ﬂl_lﬂm
Total Assets (1+2)] 3,021.38 315660 |
EQUITY AND LIABILITIES
1 Eauity
{a) Eguity Share capital 636,10 606.10
(b} Other Equity {878.88) {690,401
Total Equity {272.78) (84,30}
LIABILITIES
2 Non-current liabilities
(&} Borrowinas - D88
(b} Provisions 10.63 10.07
Total Non - Current Liabilities) 10.63 10.94
3 Current liabilities
(&) Financial Liabiiities
{iy: Trade pavables 54786 668.61
{ily Other financial Habilltdes 95,56 152.42
(i} Borrowinas 1.633.58 2.406.53
(b} Provisions 253 243
Tﬂwm&mm.ﬁi 3,283.53 3,230.05
Total Equity and Liabilities (1+2+31] 3,021.38 3,156.69

Motes:

1 The above standalone financials results for the quarter and for the year ended March 31, 2020 have been

reviewed by the Audit Committee on June 30, 2019 and approved by the Board of Directors and JUne 30,
2020 and the statutory auditor of the Company have conducted an audit of the above standalone financial
remilbe wear pocksd March 31, 2000

The Statutory Audiors have carried out the audit of the above results for the quarter and year ended 315t
March. 2020 and have issued Audit Report with qualified opinlon on the same,

The above standalone finandial results have been prepared In accordance with the Indian Accounting
Standard (Ind AS) prescribed under Section 133 of the Companles; 2013 and other recognised accounting

oractices and palices to the extent aoolicable.
In the opinign of the Board OF Directors, there i only cne Major segment, therefore, has enly one

repartable segment in accordance with Ind AS 108™Operating Segments”.

As intimated by the company's Registrars, the: investor's complaints pending a5 on 31 March 2020 was Nil
and 31 December 2019 was Nil.

The figures for the quarter ended March 31, 2020 and March 2019 are arrived at as difference between
gudited figures in respect of the full financial year for the year ended March 31, 2020 and March 31, 2019
and reviewed figures upto nine months perkod ended December 31, 2019 and December 31, 2018,

Previous quarter's [ year's figures have been regrouped [/ reclassified and rearranged necessary to
correspond with the quarter's [ year's classification [ nsUne.

FORS SIVES LTD

AUTHORISED SIGNATORY/DIRECTOR




Rohan Agrawal & Co.
Chartered Accountants
Address 304 Mahalaxmi Apartment
Next to Hyunda: Service Centre
Shastn Nagar. Nagpur 440008

Date: 30" June, 2020
Review Report to the Board of Directors of Sonal Adhesives Limited

Auditor’s Report on Quarterly Financial Results and Year to Date Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015

| have audited the accompanying statement of quarterly standalone financials results of Sonal Adhesives
Limited ("the Company”) for the year ended 31" March 2020 attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligation and Disclosure
Requirement) Regulations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. The
quarterly standalone financial results are the derived figures between the audit figures in respect of the year
ended March 31, 2020 and the published year to date figures up to December 31, 2019, being the date of the
end of the third quarter of the current financial year, which were subject to limited review. The standalone
financial results for the quarter ended March 31, 202C and year ended March 31, 2020 have been prepared on
the basis of the standalone financial results for the nine-month period ended December 31, 2019, the audited
annual standalone financial statements as at and for the year ended March 31, 2020, and the relevant
requirement of Regulation 33 of the of the SEBI (Listing Obligation and Disclosure Requirement) Regulations,
2015, read with SEBI! Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, which are the responsibility of the
Company's management and have been approved by the Board of Directors of the Company. My
responsibility is to express an opinion on theses standalone financial results based on my review of the
standalone financial results for the nine month period ended December 31, 2019 which are prepared in
accordance with the recognition and measurement principles laid down in Indian Accounting Standards (IND
AS 34) Interim Financial Reporting, specified under Section 133 of the Companies Act, 2013 read with relevant
rules issued there under and other accounting principles generally accepted in India. My audit of the annual
standalone financial statement as at and for the year ended March 31, 2020; and the relevant requirement of
the Regulation and the Circular,

| conducted my audit in accordance with the auditing standards generally accepted in India. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial results
are free of material misstatement. An audit includes examining, on the test basis, evidence supporting the
amount disclosed as financial results. An audit also includes assessing the accounting principles used and
significant estimates made by management. | belive that my audit provides a reasonable basis of my qualified

opinion.

In my opinion and to best of my information and according to the explanation given to us, these guarterly
standalone financial results as well as the year to date results:

l.are presented in accordance with the requirement of Regulation 33 of the of the SEBI (Listing Obligation and
Disclosure Requirement) Regulations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5,
20186, in this regard; and

Il.give a true and fair view of the total comprehensive income comprising of net profit and other comprehensive
income and other financial information for the quarter ended March 31, 2020 and for the year ended March
31, 2020 except for the effects/possible effects of the matter described in the Basis for Qualification of

Opinion in the financial statements. ==

i draw attention to the following Matters:
a. The financial statement of the Company f r'l i&'% :
Companies (Accounting Standards) Rules, 2006, wnderkh

on those financial statements.

March 31, 2020 prepared in accordance with
;?anies Act, 2013 expressed a Qualified Opinion



b Further, read with paragraph 1 above, | report that the figures for the quarter ended March 31, 2020
represent the derived figures between the audited figures of the financial year ended March 31, 2020 and the
published year to date figures up to December 31, 2019, being the date of the end of the third quarter of the
current financial year, which were subject to a limited review as stated in paragraph 1 above, as required
under regulation 33 of the of the SEBI (Listing Obligation and Disclosure Requirement) Regulations, 2015, read

with 5L 0 Cireular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

For

Rohan Agrawal & Co.

Chartered Accountants

Firm Registration No: 137136W

Rohan Agrawal \
Proprietor
Membership No: 123127

Place: Khopall

UDIN: 20123127AAAAAT3908




Statement on Impact of Audit Qualifications for the Financial Year ended March 3 1,2020
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016

| §I. | Particulars Audited  Figures  (as | Adjusted Figures (audited |
No. - reported before adjusting figures after adjusting for
I for qualifications) . _[_qunl!iﬁntiuns_}_ S
| ] | Tumuver,f  Total ir inmme 328868100 328868100
2 | TowmlExpenditure | 3542,64,311 | 354264311
3 ___I'jﬂlf'ru_ﬁi’Luss} — = o [IHH:?E]I} > = {IHrt‘\ :"'U
4 Eamings Per Share RESNNEREN| _Bw o 3
5 | Total Assets N = | 30.21,38,000 ~ 30.21.38,000
6 | Total Liabilities § 30,21,38000 | 130,21.38,000
7 | NetWorth | (27278318) (27278318)
H | Any other financial item(s) (as felt | T

I appropriate by the management)

nudit Qualification (each audit qualification se p.xrntel}j B
a  Details of Audit Qus Wlification: |

. The banking facility availed from SBI have became NPA as per RBI guidelines and consequently the said
bank has stopped charging interest. During the year under review no provisions have besn made for
unapplied interest on account of NPA, not charged by the bank, which is not in accordance with the
generally accepted accounting principles.

. The balance of SBI Terin Loan, Cash Credit and other credit facilities appearing in the books ot accounts |
are not in accordance with the bank statement and are subject to reconciliation process.

ili. The Company has received notice under section 13(2) of the SARFAES] Act, lor attachment of its assets
frum State Bank of India. Pursuant to this, the Company has been intimated of the symbolic possession
taken by the State Bank of India on 22nd Feb, 2016. Matter is pending in Debts Recovery Tribunal, |

! Mumbai and Debt Recovery Appellate Tribunal, Mumbai. As on 27th March 19, SBI lus assigned

f companies loan account to ASREC (India) Limited (Asset Reconstruction Company).

iv. As informed to me, the Company had given corporate guarantee of Rs. 3.082.62938/- for crodit facilities |

| availed by M/S Sonal Impex Ltd. The same has been classified as NPA by the bank, the suarantee been

has invoked and company has been called upon by the bank to repay the entire amount.

| v. As told by management Rs, 1,98,04,801 Worth of Debtors are more than 3 years old, the same being time

barred should have been written off, but no provision for the same had been provided in books of |
accounts. The same is the case with Sundry creditors, as per management the same is under settlement |
process. '

vi. Note No. 14.1 and 28 to the standalone IND AS Financial Statements which inter-alia describes the |
uncertainty related to the outcome of the cases/nortices filed/given against the Company.

i vii The accumulated losses of the Company exceed its net worth as at the financial year end. Also, the l

Company has incurred cash losses during the year.
viii. Considering the overall financial health of the Company, it may require further fund infusion for growth l
and expansion.

i
' b, Type of Audit Qualification : Qualification no. i to v are Qu_'llll‘mmpmihn
_Qudlirication no. vi, vieand v are Key Audit Matters
I3 Frequency of qualification: All Qualification are repetitive.

d For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Impact not quantified by the auditor

e For Audit Qualification (s) where the ‘impact is not quantified by the auditor: -
(1) Management's estimation on the impact of audit qualification: TGPy

___Na_ / N0
- () Ifmanagement is unable to estimate the impact, reasons lor the same: BT '2)




» With reference to qualifications no. | - The bank has not disclosed the details of interest and hence o
is not feasible for the management to estimate the impact. The management is tollowing up with SHI

= With reference to qualifications no. i - The bank has not provided the Bank statements owing ta NPAL
hence it is not feasible for the management to reconcile the same. The management is follosving up
with SBI

» With reference to qualifications no. iii & iv = The matters are under dispute and are pending belore
the different courts.

» With reference to qualifications no. v- Continuous follow up are going on and the same in settlement
process, hence not treated as Bad Debts.

# With reference to qualifications no. vi - The matter is pending before High Court and / or Debt
Recovery Tribunal. |

# With reference to qualifications no. vii & viii - The Company is in process of identifying various
opportunities to generate funds for growth and expansions.

(111} Auditors’ Comments on (i) or (ii) above:

NA

Il _Signatories:
Sandeep Arora |
Managing Directer

Ajeet Singh
CFO

SD/-

Manish Nanda
Audit Committee Chairman

Rohan Agarwal

Proprietor

M/s. Rohan Agarwal & Co.,
Statutory Auditor ¢ B
Place. Khoooli \Soaccol/ ¢ Khopol
Date. 30.06.2020 _30.06.2020




Rohan Agrawal
BCom ACA

M.No. 123127

ROHAN AGRAWAL & CO. Col oeTanssr

— CHARTERED ACCOUNTANTS

304, Mahalaxmi Apartments, Next to Hyundai Servi
: dai Service Centre, Shastri Nagar. N
Ph.: 0712-2766699 E-mail - agr.ohan@gmailcom o D 008

INDEPENDENT AUDITOR'S REPORT
To The Members of Sonal Adhesives Limited
Report on the Audit of the Standalone IND AS Financial Statements
Opinion

| have audited the accompanying standalone IND AS financial statements of Sonal Adhesives Limited,
{‘the Company'). which comprise the Balance Sheet as at 31 Mar 2020, the Statement of Profit and Loss
{including Other Comprehensive Income), Cash Flow Statement and Statement of Changes in Equity for
the year then ended and a summary of significant accounting policies and other explanatory information

In my opinion and to the best of my information and according to the explanations glven to ma, the aforesaid
standalone IND AS financial statements give the information required by the Companies Act. 2013 (the
‘Act’) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepled in India including Indian Accounting Standards (Ind AS’) specified under Section 133
of the Act, of the state of affairs (hnancial position) of the Company as at 31 March 2020 and its profil
(financial performance including other comprehensive income). s cash flows and the changes m eguity for
the year ended on that date

Basis of Qualified Opinion

i The banking facility availed from 5SB! have become NFA as per RBI guidelines and consequently the
said bank has slopped charging nterest Duning the year under review no provisions have been made
for unappled mteres! on accoun! of NPA, not charged by the bank. which is not in accordance with the
generally accepted accounting principles

i The balance of SBI Term Loan, Cash Credit and other credil faciities appearing in the books of accounts
are nol in accordance with the bank statement and are subject fo reconciliation process.

ii. The Company has received nolice under section 13(2) of the SARFAESI Aci. for altachment of ils assels
from Siate Bank of India. Pursuant to this, the Company has been inimated of the symbolic possession
taken by the Stale Bank of India on 22" Feb, 20168 Malter 15 pending in Debts Recovery Tribunal,
Mumbai and Deb! Recovery Appellate Tribunal. Mumbai As on 27 March, 19. 5Bl has assigned
companies loan account to ASREC (india) Limiled (Asset Reconstruction Company)

. As informed to me. the Company had given corporale guaraniee of Rs. 3,82,62,938/ for credil facililies
availed by M/S Sonal Impex Ltd The same has been classified as NPA by the bank the guaraniee been
has invoked and company has been called upon by the bank lo repay the enlire amount

v. As told by menagement Rs 1.98.04.807 Worth of Deblors are more than 3 years old the same being
lime barred should have been written off. bul no provision for the same had been prowded in books of
accounis The same is the case with Sundry credilors. as per management the same s under seltfemen
process




Basis of Opinion

| conducted my audit in accordance with the Standarcs on Auditing (SAs) specified under section 143(10)
of the Companies Act. 2013 My responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Stalements section of my report | am independen
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to my audit of the financial siatements under
the provisions of the Companies Act. 2013 and the Rules thereunder. and | have fulfilled my other ethical
responsibilities in accordance with these requiremenis and the Code of Ethics | beleve thal the audi
evidence | have oblained is sufficient and appropnate o provide a basis for my Qualified opinion

Material Uncertainty Related to Going Concern

| draw attention to Note 1 (b) in Ihe financial slatement, which describes that the Company's net worth is
negative and the borrowings from banks and financial institutions have been classified by the lenders as
non-performing assets | was informed that the Company is also in the process to initiate a One Time
Settiement (OTS) with the banks The above factors cast a significant uncertainty on the Company's ability
o continue as a going concern Pending the resalution of the above unceriainties. the Company has

prepared the aloresaid statement on a going concern basis

Emphasis of Mater

| invite attention to Note No 1 (g) to the standalone financial results regarding the uncertainties ansing oul
of the outbreak of COVID-18 pandemic and the assessment made by the management on its business and
financials, including valuation of assets and solvency for the year ended March 31, 2020, this assessmenl
and the outcome of the pandemic is as made by the managemeni and is highly dependent on the

circumsiances as they evolve in the subsequent periods
My opinion in not modified on the above matier

Kev Audit Maters

Key audit matlers are those matters that, in my professional judgment, were of most significance in my
audit of the financial statemenis of the curren! penod These mallers were addressed in the context of my
audit of the financial statements as a whole, and in forming my opion thereon. and | do not provide a

saparate opinion an these matters
| have determined the malters described below 1o be the key audit malters lo be communicated in my
report

i. Note No. 14.1 and 28 to the standalone IND AS Sinancial Statements which inter-alia describes the
uncertainty related to the outcome of the cases/notices filed/given against the Company

. The accumulated losses of the Company exceed its net worth as at the financial year end Also. the
Company has incurred cash losses during the year

iil. Considering the overall financial heaith of the Company. it may require further fund infusion for growth
and expansion

Other Matter

Due to the COVID-18 pandemic, lockdown and other restnctions imposed by the Government and local
administration, the audil processes werg carried outl based on the remole access lo the exlent
available/feasible and necessary records made available by the management through digital medium




Also. | was nol able to participate in the physical verfication of invenlory that was carnied out by the
management subsequent to the year end In absence of other sufficien! alternate audil evidence | am
unable to venfy the inventory My opinion is modified in this matter

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the other information The other information comprises
the information included in the Annual Report. but does not include the financial statemenis and my
auditor's report thereon

My opinion on the financial statements does not cover the other information and | do not express any form
of assurance conclusion thereon

In connection with my audit of the financial statements. my responsibility is 10 read the other information
and. in doing so. consider whether the other information is matenally inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears 1o be materially misstated Il based
on the work | have performed, | conclude that there is a material misstatement of this other infermation, |
am required 1o report that fact | have nothing to report in this regard.

Responsibility of Management for the Standalone IND AS Financial Statements

The Company’s Board of Directors is responsible for the matiers stated in Section 134(5) of the Companies
Act, 2013 ("the Act”) with respect to the preparation and presentation of these standalone IND AS financial
statements that give a true and fair view of the financial position, financial perfarmance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards (lnd AS) specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounis) Rules, 2014 This responsibility
also includes maintenance of adequale accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularties.
selection and application of appropriate accounting policies, making judgments and estimates that are
reasonable and prudent, and design, implementation and maintenance of adequate internal financial
conlrols, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone IND AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error

In preparing the financial statemenls, management 15 responsible for assessing the Company s ability to
continue as a going concern, disclosing, as applicable, mallers related 10 going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
pperalions, or has no realistic alternative bul lo do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting process.

Auditor's Responsibility

My objectives is to obtain reasonable assurance about whether the financial slatements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report thal includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audil conducled
in accordance with Standards on Auditing will always detect a malerial misstatement when il exisis
Missiatements can arise from fraud or error and are considered matenal if. indiwidually or in the aggregate.
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements

As part of an audit in accordance with Standards on Auditing. | exercise professional judgment and maintain
professional skeplicism throughout the audil | also




« |denlfy and assess the nsks of matenal missiatement of the financial statements whether due to
fraud or error, design and perform audil procedures responsive 10 those nsks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opimnion. The nisk of not detecting
a matenal misstatement resulting from fraud is higher than for one resulting from error. as fraud
may involve collusion. forgery, inlentional omissions, misrepresentations. or the overnide of internal
control

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
ihat are appropriate in the circumstances Under Section 143(3) (1) of the Act. | am also responsible
for explaining my opinion on whether the Company has adequate internal financial controls system
in place and the operaling effectiveness of such controls

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence oblained. whether a material uncertainty exists related to events
or condiions that may cast significant doubt on the Company’s ability to continue as a going
concern If | conclude that a matenal uncertainty exists, | am required 1o draw attention in my
auditor's repori to the related disclosures in the financial statements or, if such disclosures are
inadequate. to modify my opinion My conclusions are based on the audit evidence obtained up to
the date of my audilor's report. However, fulure events or conditions may cause the Company 1o
cease lo continue as a going concern

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial stalements represent the underlying transaclions and events
in a8 manner that achieves fair presentation

| commumicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit and significant audit lindings. including any significant deficiencies in internal control
that | identify during my audt

| also provide those charged with governance with a statement that | have comphed with relevant ethical
requirements regarding independence, and (o communicate with them all relabonships and other matters
that may reasonably be thought to bear on my independence. and where apphcable, related safeguards

From the matlers communicaled with those charged with governance, | determine those matters that were
of most significance in the audit of the financial stalements of the current period and are therefore the key
audit matters. | describe these mallers in my audior's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, | determine that a matter should not
be communicated in my report because the adverse consequences of doing so would reasonably be
expected 1o outweigh the public interest benefits of such communication

Report on other legal and regulatory requirements
i As required by The Companies (Auditors Report) Order. 2016 (“the Order") issued by the Central

Government of India in terms of subsection(11) of section 143 of the Act, | give in the Annexure A a
statement on the matters specified in paragraphs 3 and 4 of the said order

i As required by section 143(3) of the Companies Act 2013, based on my audit | report to the extent
apphcable that




a As descnibed in the Basis of Quahfication of Opimon Paragraph. | was unable to obtain all the information
and explanations which to the best of my knowledge and beliel were necessary for the purpose af my
audit,

b In my opinion proper books of account as requirad by law have been kept by the Company so far as
appears from my examination of those books;

¢ The Balance Sheet. the Stalement of Profit and Loss including Other Comprehensive Income, the
Statement of Cash Flow and Statement of Changes in Equity dealt with by this Report are in agreement
with the relevant books of account,

d Excepl for the effects of the matter described in the Basis for Qualified / Disclaimer Opinion | Key Audit
Matters/ Other Matter paragraphs in my opinion. the aforesaid standalone Ind AS financial statements
comply with the Accounting Standards specified under section 133 of the Act,

e On the basis of wnitten representations received from the directors as on 31st March. 2020, and taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March. 2020 from
being appointed as a direclor in terms of Section 164(2) of the Act

f With respect to the adequacy of the internal financial conltrols over financial reporting of the Company
and the operating effectiveness of such controls. refer to separate report in “Annexure B™ and

g With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules. 2014, in my opinion and to the best of my information and
according o the explanalions given to me

i The Company has disclosed the impact of pending litigations on its financial position in its
standalone IND AS financial statements- Refer Note 28 to the standalone IND AS financial
statements.

0 The Company does not have any long-term contracts including derivative contracts for which
there were any matenal foreseeable losses,

i The amounts which were required to be transferred to the Invesior Education and Protection
Fund by the Company have been transfered
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ANNEXURE-A TO THE INDEPENDENT AUDITORS' REPORT

The annexure referred to my Independent Auditors’ Report lo the members of the company on the standalone
IND AS financial statements for the year ended 31 March 2020, | report that

1 1) The company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assels.

2} Fixed assets have been physically verified by the management at reasonable intervals. | have
been informed that no matenal discrepancies were noticed on such verification

3) According to the information and explanations given {o me and on the basis of my examinalian
of the records of the Company, all the title deeds of immovable properties are held in the name

of the Company
2 As explained to me, the inventory of the company has been physically verfied by the management
during the year at reasonable intervals and no malterial discrepancies were noticed on physical
verification.
3 As per the information and explanations given to me and the records produced before me for my

verification, the Company has not granted unsecured loan to companies, firms, LLPs or other
parties covered in the register maintained under section 189 of the Companies Act,
2013 Accordingly, clause 3 (i) (a) & (b) of the Order is not applicable to the Company

4 The Company has not given any loans, guarantees or made any investments under seclion 185
of the Companies Act, 2013, However it had given guarantee against loan to M/s Sonal Impex
Ltd . the same has been classified as NPA by the bank during the year and the company has been
called upon to discharge in full the liability by paying to the bank The guarantee amount does not
exceed the imit as per provisions of section 186

5 The company has not accepted loans & deposits w/s 73 to 76 or any other relevant provisions of
the Companies Act, 2013 and the rules framed there under

6 As per the information and explanations given to me. the cosl records as prescribed under sub-
section (1) of section 148 of the Companies Act. 2013 are maintained

7 1) The Company has generally been regular in depositing undisputed statutory dues. including
Provident Fund, Employees’ State Insurance, Income-tax, Goods & Service Tax, Sales Tax,
Service Tax, Customns Duty, Excise Duty. Value Added Tax, Cess and other material statutory
dues applicable to it lo the appropriate authorities

2) There were no undisputed amounts payables in respect of Provident Fund, Employees' State
Insurance, Income-tax, Goods & Service Tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax. Cess and other material statutory dues in arrears as at 31 March,
2020 for a period of more than six months from the date they became payable

3) The Company has no disputed statutory dues pending to be deposited as on 31% March 2020
in respect of provident fund, employees state insurance. income tax. good and service tax.
sales lax. wealth tax. service tax, custom duly. excise duly, cess and other statutory dues
applicable to it




8  The Company has defaulted in payment of loans to banks dunng the year the previous financial
period. The details of '_.;L{::_I‘l q_efault are as _under: _
| Bank Name | Total Amount Defaulted Date defaull started

| State Bankof India | Rs 233661442  Feb2015
Rs. 23,36.61.442.00 does not include unapplied interest for FY 2016-17 to 19-20

9. The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence this clause is not applicable

10. Based upon the audit procedures performed and information and explanations given by the
management, | report that no fraud on or by the company has been noticed or reported by its
officers or employees during the year.

11. Managerial Remuneration has been paid in accordance with section 187 of schedule V of
Companies Act, 2013

12, This clause is not applicable since the company is not a NIDH| company

13. 1) Transactions with related parties are in accordance with the provisions of section 177 & 188
2) Details of the same have been disclosed in the standalone IND AS financial statements

14. The company has not made any preferential allotment or private placement of shares or convertible
debentures. hence this clause is not applicable.

15, The Company has not entered into any non-cash transactions with directors or connected persons,
hence this clause is not applicable.

16. The company is not required get registration u/s 45-1A of RBI Act, 1934
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

| have audited the internal financial controls over financial reporting of Sonal Adhesives Limited ( the
Company”) as of 31 March 2020 in conjunction with my audit of the standalone financial statements of the
Company for the year ended on thal date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for eslablishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI’). These
responsibilities include the design. implementation ard maintenance of adequate internal financal controls
that were operating effectively for ensuring the orderly and efficient conduct of its business. including
adherence to company’s policies, the safeguarding of its assets. the prevention and detection of frauds and
errors. the accuracy and completeness of the accounting records. and the timely preparation of reliable
financial information. as required under the Companias Act 2013

Auditors' Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my audit. | conducted audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, 1o the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that | comply with ethical requirements and plan and perform the audit to oblain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintamned and if such controls cperated effectively n all matenal respects

My audit involves performing procedures to cbtain audit evidence aboul the adequacy of the inlemnal
financial controls system over financial reporting and thewr operating effectiveness. My audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the nsk thal a matenal weakness exists. and testing and evaluating the
design and operating effectiveness of internal control based on the assessed nisk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of matenal misstatement of the
financial statements, whether due to fraud or error

| believe that the audit evidence | have obtained is sufficient and appropnale lo provide a basis for my audit
ppinion on the Company's internal financial contrals system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting 1s a process designed to provide reasonable
assurance regarding the reliability of financial repoting and Ihe preparation of financial slatements for
external purposes in accordance with generally accepted accounting principles. A company’s inlernal
financial control over financial reporting includes throse policies and procedures thal (1) pertain to the
maintenance of records that, in reasonable detail accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance wilth generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authonsations of managemant and directors of the company. and (3) provide reasonable
assurance regarding prevention or timely detection of unauthonsed acquisibon, use, or disposiion of the
company’s assets that could have a material effect on the financial statements

S




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting. including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected Also. projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject lo the nsk thal the internal financial control over financial
reporling may become inadequate because of changes in conditions, or that the degree of compliance with

the policies or procedures may detenorate

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial conlrols over financial reporling were operating
effectively as at 31 March 2020, based on the internal control over financial reporting critena established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Intemal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India,

Rohan Agrawal & Co
Chartered Accountants

FRN 137136W
»

Rohan Agrawal
= Propnelor
30™ June. 2020 M Na 123127

UDIN: 20123127AAAAAU8522




