Dept. of Corporate Service
Serip Code No. 526901

Bombay Stock Exchange Limited
Phiroze Jeejecbhoy Towers

Dalal Street,

Mumbai 400 001

Sub: Outcome of the Board Meeting held on 30 May, 2017

Dear Sir,

This is to inform you that pursuant to Regulation 30 and 33 of the SEBI [Listing Obligation and
Disclosure Requirements) Regulation 2015, the Board of Directors of the Company at its
Meeting held on today i.e. Tuesday, the 30" May, 2017 have approved and taken on record the
Audited Financial Results for the 4% Quarter and year ended 31% March, 2017.

Attached herewith following pursuant to Regulation 33(3)(d) of the SEBI(Listing Obligation and
Disclosure Requirements) Regulation 2015,

1} Audited Financial Results for the 4" Quarter ended and year ended 31% March, 2017
along with the statement of Assets and Liabilities as at the half year ended 31% March,
2) '%g:iudimrs' Report on Financial Result and
d) Statement on Impact of Audit Qualifications (for audit report with modified opinion)
The meeting of the Board of Directors commenced at 4.00 p.m. and concluded at 5.00 p.m.
This is for your information and for the information of members of your exchange.
Kindly take the same on record and acknowledge the receipt
Thanking you
Yours faithfully

ForgfSonal Adhesives Limited

Sandee ra -
Managing Directorand .
Compliance Officer e

Encl: As Above
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PART 1 STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 315 MARCH, 2017
[Rs. In Lakhs)
Standalone
Quarter wnded | Quarior ended | Quarier ended | Year ended 315t | voar nded 317
31" March, 2017 | 31" Cecember, | 31% March, 1006 |  March, 2017 March, 2016
5. Mo, Particulars 1016
| dudited ) [Unauditod) {hudited) [Aanditied) {Aadited)
1 |Income from
(3} Met sales [ income from operations (et} 809.75 688,50 484,05 271153 244427
{b) Other operafing income {248 4.30 (10 1411 7236
Total income from operation (net) 90727 692.80 552.87 2,723.64 2,516.63
2 |Expenses
(2} Cost of Matenals consumed 692.49 6.32.54 63.63 252311 1,829,34
(b} Purchase of stock-in-trade 041 0,65 48,79 618 11714
(£} Changes in inventories 5586 [7.47) 252 20751 528,65
(d) Emgployes benefits expense (Pet) 13.90 12.66 12,56 51.66 5523
(e} Depreciation and amortisation expense (Net) 20.56 1886 19.70 76.23 75.14
(] Cether expenses [Met) S0.76 98.10 92,25 295,96 246,00
Total expenses 1,073.98 755.14 529.97 3,160.65 2,861.50
3 |Profit from operations before other income and {166.71) (62.34) 22.90 (437.01) (344.87)
finance costs and exceptional items (1-2)
4 |Other iIncome *
5 | Profit from ordinary activities befora finance costs and
exceptional items (3+4) {166.71) (62.34) 22.90 {437.01) {344.87)
6 |Finance costs (Net) 102 1.42 (28.03) 338 2557
7 |Profit] [Loss) from ordinary activities after finance
costs but before exceptional items (S+6) [167.73) (63.76) 50.93 {440.39) (370.44)
8 |Excepbional itema (Net) - . - - -
9
Pradit) (Loss) from ordinary activites before tax (7 +8) (167.73) {63.76) 50,93 {440.39) {370.44)
10 |Tax expenses (Net) - (10704} (91.54) (107.04)
11 |Net Profit | (Loss) from ordinary activities after tax (9
+ 10} (167.73) (63.76) 157.97 {348.85) {263.40)
12 |Extraordinary tems (net of tax © experme ) Lakhe) - . . - -
13 |Net Profit/ (Loss) for the period (11 + 12) {162.73) (63.76) 157.97 (348.85) (263.40)
14 |Fasd-up Egiety Share Cagital (Face Value #s. 10/-) E&D6.10 B06. 10 606.10 606.10 G060
15 luieserves enclutng revalustion resenves (251.249) $7.57
16
Eamings per share (of Rs.10/- each) (not annualised)
(@) Bassc (2.77) 11.05) 2.51 {5.76) (4.35)
{b) Cebubed (2.77) (1.05) 261 {5.76) [435)
See pccompanying notes to the financial nesyits
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1. STATEMENT OF ASSETS AND LIABILITIES

il:.lnlullh:]

— Asal [T
31% March, 2017 | 317 March, 2016
[ Aadied | Nedies |
& |EQUITY AND LIABILITIES
1|SHARCHOLDERS' FUNDS
(8} Share Capital a1 G054
i} Hamsarvms ik Surphun (251.260) 7.5
) Mesry récves] BOAINSE Share warrants - ]
shars Holders' Funds) 358.E10 701670
1|Share application meney ponding allobment -
3| NON-CURRENT LIABILITIES
[} Lig-temrvms Eprrinecrifes 2.ERD & 500
(b} Liong tevmm orovigions . 4
Hon-Current Lindilities 16750 18.
4|CURRENT LIABILITIES
{a} Short-term bormpwmgs 2,041 830 203561
(n) Trade payables 73410 IR

B |ASSETS
1|HON-CURRENT ASSETS
[} Fengn] amsein
“Tangible nysets 619.170 654740
(b} Dafarred tax assets [net) 123,340 17130
[} Loy tere kadng and advancet 50.330 T7.000
[} Dher nonccurrent Assets ' N 260 |
NosCurrent Assers | Lﬂ!;g 555,130
2|CURRENT ASSETS
() Cuirngnt investmends
() Inventres TG0 S 450
() Trade Roce'vabies 1,762,600 1775680
() Cash snad cath aquivalnts BLEW
(i} Short-term hsans ard svances 154,580 247540
1) Other curment assets - -
Current Assets| T EIS 600 | 3671720 |
TOTAL- ASSETS| __ 3,280.330 |  3GIH G50
€ |contingent Liablities to the extent not provided for 382630 IR630

L 11111“!.:-#;“:1- B-rrmtnﬂd!l!.nM;Jﬂl?mmwwhwmmmth&m&mmmﬂmhmﬁ
Directarn &t ikt indeting haid on 30th May 3017,

i I;l1th-wdHrﬁumlﬁl'-‘-lmnmmawnmmmmw&wnwnwmlﬁ~I'-".'h'l'lﬂ
Ragporting™

1 As inlimated by the corpary's Registrars, the inveshr's complsints pending a8 o 31 March 2017 and as at 31 Decnber 2016 wers Hil

4 umwmkmn,m.mamnmmsmﬂqmnmmmmmmmmw.nummmw
mmu—;whmdaﬁmmnminmmmmuwmhmhmmm

- mm-ungmmmmmmmgwmmmmuﬂmmmﬂqumwwumm
Ut 0 provisions Pave beon misde for indgpsdd inereat on account of NPA, nol charpad by Ihe bank, Accordingly Inteness for the yeer i understated neulling in
teptad et of thad CormpshTy.

B Thar Birlarcer of S8 Tarm Losn, Cash Craelit anel otbrer cret Eaciitier, appearing in e books of stoownts are nat in accordanoe with the bark Silement acd e
Lot B0 reconCaation process.

] awduuumnlmlmwmmnm.Mummﬂwcﬂtmmmwmwmmmbhmmm
recoviny of thiss Gugs Wisch DOSES & Question on Ihe goig CONCen ASELITEton.

§  The Company has recoived notice under section 13(2) of te SARFAEST ACT, for armchiment of i asats from State Bank of Indin. Pursant to thia, the Compary fas
ey rlirnatind Gl the: symbolic possession taken by the Slate Bark of Loda oo 22 Feb, 20406, Matter is pariding in Debts Recovery Trbwnal, Fune and Debt
Recovery Appeilate Triunal, Musnbai. .

i lqnrm-mluma,mmmgmmmﬁuuumm-mmmmwmmmm.Maﬂemm
clasuifid s MRA by the bark, the qussibes Deen it invoked aod comanny has bean cafied upon by the bir to repy 1he st amaunt.

10 ﬂ-mrmmnvirmmmﬁmmmumnﬁhwtumm:mnmxnmwmmm
depreciaton charged i fiest (e guariens ae reflected in goartes urder sudi.

11 The figuees of the bt quartes are e balancing figuanes Belween Aucied figures in nospect of the ful finencial yoar 2006-17 and fe polilished yoar b date fgures
aipstes e B Guai e of Ehe currenst financial year 2016-17.

12 Pravioud year figures have been regniuged vhenines DeCeScarny.

For SBNAL ADHESIVES LIMITED

| |
e ) ;‘!*-J Sandeep
Date : Mav M, 2017 Wos—07



Rohan Agrawal
B.Com,ACA
M.No. 123127

Tel. : 27666899

ROHAN AGRAWAL & CO. Cell- 9967606687

CHARTERED ACCOUNTANTS

304, Mahalaxmi Apartments, Next to Hyundai Service Centre, Shastn Nagar, Nagpur-440 008.
Ph. : 0712-2766699 E-mail ; agr.rohan@gmail com

INDEPENDENT AUDITOR'S REPORT
To The Members of Sonal Adhesives Limited

Report on the Financial Statements

| have audited the accompanying financial statements of Sonal Adhesives Limited, (‘the
Company'), which comprise the Balance Sheet as at 31 Mar 2017, the Statement of Profit and Loss
and Cash Flow Statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
there under. | conducted my audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that | comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement. An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that give
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company’s Directors, as well as evaluating the
overall presentation of the financial statements. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my audit opinion on the financial statements.




Basis of Qualified Opinion

i. The banking facility availed from SBI have became NPA as per RBI guidelines and consequently
the said bank has stopped charging interest. During the year under review no provisions have
been made for unapplied interest on account of NPA, not charged by the bank, which is not in
accordance with the generally accepted accounting principles.

ii. The balance of SBI Term Loan, Cash Credit and other credit facilities appearing in the books of
accounts are not in accordance with the bank statement and are subject to reconciliation process.

fi. One of its creditors had filed Winding up petition, which is pending with High Court, Mumbai. Also
creditors have given winding up notices to the company against recovery of their dues which poses
a question on the going concern assumption.

iv. The Company has received notice under section 13(2) of the SARFAESI Act, for attachment of its
assels from State Bank of India. Pursuant to this, the Company has been intimated of the symbolic
possession taken by the Stale Bank of India on 22™ Feb, 2016. Matter is pending in Debts
Recovery Tribunal, Pune and Debt Recovery Appellate Tribunal, Mumbai. .

v. As informed to me, the Company had given corporate guarantee of Rs. 3,82,62,938/- for credit
facilities availed by M/S Sonal Impex Ltd. The same has been classified as NPA by the bank, the
guarantee been has invoked and company has been called upon by the bank to repay the entire
amount.

vi. As told by management Rs. 88,79,675 Worth of Debtors are more than 3 years old, the same
being time barred should have been written off, but no provision for the same had been provided in
books of accounts. The same is the case with Sundry creditors, as per management the same is
under settlement process.

Qualified Opinion

In my opinion and to the best of the information and according to the explanations given to me, except
for the effects/ipossible effects of the matter described in the Basis for Qualification of Opinion
paragraph above, the aforesaid Financial Statements give the information required the Act in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India;

i. Inthe case of Balance Sheet, of the state of affairs of the company as at March 31, 2017;
ii. Inthe case of Statement of Profit and Loss, of the loss for the year ended on that date; and
ii. Inthe case of Cash Flow Statement, of the cash flows for the year ended on that date.

Emphasis of Matter
i. Note No. 5.3, 6.1 to the Financial Statements which inter-alia describes the uncertainty related to
the outcome of the cases/notices filed/given against the Company.

ii. The accumulated losses of the Company exceed its net worth as at the financial year end. Also,
the Company has incurred cash losses during the year.

iii. Considering the overall financial health of the Company, it may require further fund infusion for
growth and expansion,




Report on other legal and regulatory requirements

i. As required by The Companies (Auditors Report) Order, 2016 ("the Order”) issued by the Central
Government of India in terms of subsection(11) of section 143 of the Act, | give in the Annexure A,
a statement on the matters specified in paragraphs 3 and 4 of the said order.

ii. As required by section 143(3) of the Companies Act 2013, | report that:

a.As described in the Basis of Qualification of Opinion Paragraph, | was unable to obtain all the
information and explanations which to the best of my knowledge and belief were necessary for the
purpose of my audit;

b.In my opinion proper books of account as required by law have been kept by the Company so far
as appears from my examination of those books;

¢c. The Balance Sheet, Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d.Except for the effects of the matter described in the Basis for Qualified / Disclaimer Opinion /
Emphasis of Matter paragraphs in my opinion, the aforesaid financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e.0n the basis of written representations received from the directors as on 31st March, 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2017, from being appointed as a director in terms of Section 164(2) of the Act.

f with respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to separate report in "Annexure
B", and

g.With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to the best of my
information and according to the explanations given to me:

.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements- Refer Note 24.5 to the financial statements;
i. The Company does not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,
ji. The amounts which were required to be transferred o the Investor Education and
Protection Fund by the Company have been transferred.

Rohan Agrawal & Co
Chartered Accounfants
FRN :137136W

Place: Khopali Proprietor
Date: 30" May, 2017 M. No. 123127



ANNEXURE-A TO THE INDEPENDENT AUDITORS' REPORT

The annexure referred to my Independent Auditors’ Report to the members of the company on the
financial statements for the year ended 31* March 2017, | report that:

1

1) The company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

2) Physical verification of the same has been carried out by the management.
3) Title deeds of Immovabie properties are held in the name of the company.

The inventory of the company has been physically verified by the management during the year at
reasonable intervals.

As per the information and explanations given to me and the records produced before me for my
verification, the Company has not granted unsecured loan to companies, firms, LLPs or other
parties covered in the register maintained under section 189 of the Companies Act,
2013.Accordingly, clause 3 (jii) (a) & (b) of the Order is not applicable to the Company.

The Company has not given any loans, guarantees or made any investments under section 185
of the Companies Act, 2013, However it had given guarantee against loan to M/s Sonal Impex
Ltd., the same has been classified as NPA by the bank during the year and the company has
been called upon to discharge in full the liability by paying to the bank. The guarantee amount
does not exceeds the limit as per provisions of section 186.

The company has not accepted loans & deposits u/s 73 to 76 or any other relevant provisions of
the Companies Act, 2013 and the rules framed there under.

The Company is not required to maintain cost records specified by the Central Government
under sub-section (1) of section 148 of the Companies Act, 2013 hence this clause is not
applicable.

1) According to the records of the company, undisputed statutory dues including provident fund,
investor education and protection fund, employees state insurance dues, income-tax, wealth
tax, service tax, customs duty, excise duty, cess and other material statutory dues applicable
have been paid on timely basis. Except for the following -

Particulars of Statutory dues _mnuq.lnt Date of Order
CST (FY 2011-12) Rs. 321,695 26™ May, 2015

2) According to the information and explanations given to me and the records of the Company
as examined by me, there are no disputed dues of income-tax, sales-tax, VAT, service tax,
customs duty, excise duty, wealth tax and cess, which have not been deposited.

The Company has defaulted in payment of loans to banks during the year the previous financial
period. The details of such default are as under:

Bank Name Total Amount Defaulted Date default started
State Bank of India | Rs. 23,41,91,958 Feb 2015

Rs. 23,41.91,956.00 does not include unapplied interest for FY, 2016-17.




9. During the year no money was raised by way ofinitial public offer (including debt instrument) and
no fresh loans have been raised by the company. The term loans raised in the past by the
Company were applied for the purpose for which they had been raised.

10. Based upon the audit procedures performed and information and explanations given by the
management, | report that no fraud on or by the company has been noticed or reported by its
officers or employees during the year.

11, Managerial Remuneration has been paid in accordance with section 187 of schedule V of
Companies Act, 2013,

12. This clause is not applicable since the company is not a NIDHI company.

13. 1) Transactions with related parties are in accordance with the provisions of section 177 & 188.
2) Details of the same have been disclosed in the financial statements.

14, The company has not made any preferential allotment or private placement of shares or
convertible debentures; hence this clause is not applicable.

16. The Company has not entered into any non-cash transactions with directors or connected
persons; hence this clause is not applicable.

16. The company is not required get registration u/s 45-1A of RBI Act, 1834,

Rohan Agrawal & Co
Chartered Accountanis
FRN :137136W

R S

Rohan Agrawal

Place; Khopoli Proprigtor
Date: 30™ May, 2017 M. No. 123127




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

| have audited the internal financial controls over financial reporting of Sonal Adhesives Limited
(‘the Company’) as of 31 March 2017 in conjunction with my audit of the standalone financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAI). These responsibilities include the design, implementation and maintenance of
adequate intemal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounling records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my audit. | conducted audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that | comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. My audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s intemal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s intemal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the interal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such intemal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Rohan Agrawal & Co
Chartered Accountants
FRM :137136W

M e T
Rohan Agrawal

Place: Khopoli == Proprigtor
Date: 30" May, 2017 M. No. 123127




Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with
Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2017

[See Regulation 33 / 52 of the SEBI f.@.'ﬂl_f_ﬁmwm 2016]
Figures  (as | Adjusted Figures (audited

Sl. | Particulars Audited
No. reported before adjusting | figures after adjusting for
for qualifications) qualifications)
' 1 | Turnover / Total income 27,23,64,197 27,23,64,197
2 | Total Expenditure 31,64.03,916 31,64,03,916
3__ | Met Profit/(Loss) (3,48,85,896) (3.48,85,896)
4 | Earnings Per Share (5.76) [5.76)
5 | Total Assets 32,80,32,646 32,80,32.646
6 | Total Liabllities 32,80,32,646 32,80,32,646
7__ | Net Worth 3,54.81,042 3.54.81,042
8 | Any other financial item (s) (as felt
appropriate by the management) |

Audit Qualification (each audit qualification separately);
a. Details of Audit Qualification-

I As told by management Rs. 88, 79,575 worth of Debtors are more than 3 years old, the same being time
barred should have been written off, but no provision for the same had been provided in books of
accounts. The same is the case with Sundry creditors, as per management the same is under settlement
process,

li" The banking facility availed from SBI have became NPA as per RBI guidelines and consequently the said
bank has stopped charging interest. During the year under review no provisions have been made for
unapplied interest on account of NPA, not charged by the bank, which is net in accordance with the

generally accepted accounting principles.

taken by the State Bank of India on 2204 Feb, 2016. Matter [s pending in Debts Recovery Tribunal, Pune
and Debt Recovery Appellate Tribunal, Mumbai

Vi As informed to me, the Company had given corporate guarantee of Rs, 3,82,62,938/- for credit facilities
avalled by M/'s Sonal Impex Ltd. The same has been classified as NPA by the bank, the guarantee been has
invoked and company has been called upon by the bank to repay the entire amount.

vii Note No. 5.3, 6.1 to the Financial Statements which inter-alja describes the uncertainty related to the
outcome of the cases/notices filed/given against the Com -

vill The accumulated lasses of the Company exceed its net warth as at the financia] year. Also, the Company
has incurred cash losses during the year.

ix Considering the overall financial health of the Company, it may require further infusion for growth and
expansion.

% _The Company has defaulted in payment of loans to banks during the year the previous financial period.




b. Type of Audit Qualification : Qualification o, | to viand x are Qualified Opinion _]

Qualification no. vil, viii and ix are Emphasis on Matter

t. Frequency of qualification: Qualification No. i & 1l - a ppeared first time

Qualification No. il, iv, v to viil & x - repetitive (second time)
ualification No. Ix - repetitive third time)

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Impact not quantified by the auditor

e. For Audit Qualification(s where the impact is not uantified by the auditor:

(1) Management's estimation on the impact of audit qualification:

N.A,

I s st s unahie to estimate the impact, reasons for the same;

¥ With reference to qualifications no. i - Continuous follow up are going on and the same in settlement
process, hence not treated as Bad Debts,

» With reference to qualifications no, jj - As bank has not charged interest it is not feasible for
management to estimate the impact.

» With reference to qualifications no, jij - As bank as not provided the Bank Statements owing to NPA, it
is not feasible for management to reconcile the same.

» With reference to qualifications no, Iv, v & vi - the matters are under dispute and pending before the
different courts

» With reference to qualifications no. vil - matter is pending before High Court and / or Debt Recovery
Tribunal

> With reference to quallfications no. viii & ix - The Company is in process of identifying various
Opportunities to generate funds for growth and expansions

¥ With reference to qualifications no. x - matter is pending under Debt Recovery Tribunal
(iif) Auditors' Comments on (i) or (ii) above:

NA,

11l [ Signatories:

Sandeep Arora
Managing Director

Shivcharan Girker

Manish Nanda W
Audit Committee Chairman o

Rohan Agarwal
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Place: Khopoli

Date:

30.05.2017




